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Can an LLC member file a mechanics lien against LLC property? Illinois court rules "yes". Reason? LLC member is not an owner of LLC property. OK to lien it.
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Attorney at Law at www.growthlaw.com
Same principle as partnership property -- the member's interest is in the entity, and therefore the property is "theirs" only for LLC purposes. There could be a question of fiduciary duty to the entity and to the other members, however, particularly in a closely held member-managed LLC. Such duties are limited to members who have management powers under the operating agreement, Katris v. Carroll, 842 N.E.2d 221, 362 Ill.App.3d 1140 (Ill. App., 2005).


